
1. THE HOLDING COMPANY AND ITS OPERATIONS
1.1 Thal Limited (the Company) was incorporated on January 31, 1966 as a public company limited by shares and is listed on the Pakistan 

Stock Exchange Limited.

 The Holding Company is engaged in the manufacture of jute goods, engineering goods, papersack and laminate sheets. The registered 
office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-operative Housing Society, Block 7/8, Sharae Faisal, 
Karachi.

1.2 The Group comprises of the Holding Company and the following subsidiaries that have been consolidated in these financial statements:

    Date of    Total Total Total Total
    becoming  Holding  assets liabilities assets liabilities
  Subsidiary Companies Note subsidiary 2018  2017 2018 2017
     %  % (Rupees in ‘000s) (Rupees in ‘000s)
  Noble Computer Services
     (Private) Limited 1.2.1 01-07-2005 100  100   174,617   62,984  175,330   61,480 
  Pakistan Industrial Aids
     (Private) Limited 1.2.2 27-03-2006 100  100   760,944   782,887   31,563   1,767 
  Makro-Habib Pakistan Limited 1.2.3 01-05-2008 100  100   42,749   349,994   41,420   348,664 
  A-One Enterprises
     (Private) Limited 1.2.4 16-12-2011 100  100   879,865   17,278  874,874   12,858 
  Habib METRO Pakistan
     (Private) Limited 1.2.5 16-12-2011 60  60   9,942,822   645,757   9,766,923   469,861 
  Thal Boshoku Pakistan
     (Private) Limited 1.2.6 03-09-2013 55  55   1,084,467   65,430   1,077,497   65,236 
  Thal Power (Private) Limited 1.2.7 03-07-2014 100  100   760,944   782,887   787,282   780,526 
   
1.2.1 Noble Computer Services (Private) Limited
 Noble Computer Services (Private) Limited (NCSPL) was incorporated in Pakistan as a private limited company on May 8, 1983 and is a 

wholly owned subsidiary of Thal Limited. The NCSPL provides Internal Audit Services, I.T.related services, Advisory Services, HR Services 
and Management Services.

1.2.2 Pakistan Industrial Aids (Private) Limited
 Pakistan Industrial Aids (Private) Limited (PIAPL) was incorporated in Pakistan on March 17, 2006 as a private limited company. The 

subsidiary is engaged in trading of various products.

1.2.3 Makro-Habib Pakistan Limited (MHPL)
(a) MHPL was incorporated in Pakistan on June 29, 2005 as a public limited (unlisted) company. MHPL was an associated undertaking of the 

Holding Company until April 30, 2008 and became a subsidiary company with effect from May 01, 2008. The principal objective of the 
Company is to operate a chain of wholesale / retail cash and carry stores. The Company was operating one store located at Survey No. 
148/1, Abyssinia Lines, Mubarak Shaheed Road, Saddar, Karachi, on the land sub-leased by Army Welfare Trust.   

(b) MHPL had entered into Arrangement with METRO Habib Cash & Carry Pakistan (Private) Limited (MHCCP) (then a wholly owned subsidiary 
of METRO Cash and Carry International Holding BV) (the Operator) whereby the Operator had been engaged to operate MHPL's Saddar 
Store (the Store) for an operations fee determined under the agreed mechanism.

 As a consequence of the dismissal of the Review Petition by the Honorable Supreme Court of Pakistan (SCP) the Saddar store of the 
subsidiary company, MHPL, was closed down on September 11, 2015. Accordingly, the Operation Agreement with MHCCP was terminated 
in 2016.   

 On the application filed by Army Welfare Trust in respect of the cancellation of sub-lease of the Sadder Store Land, the SCP has restored 
the review petition in its order dated December 9, 2015.

1.2.4 A-One Enterprises (Private) Limited
 A-One Enterprises (Private) Limited (A-One) was incorporated in Pakistan on December 16, 2011 as a private limited company. The 

management is considering different strategic plans for the company.

1.2.5 Habib METRO Pakistan (Private) Limited
 Habib METRO Pakistan (Private) Limited (HMPPL) was incorporated in Pakistan as a private limited company on December 16, 2011 under 

the Companies Ordinance, 1984. The main business of the HMPPL is to own and manage properties.

1.2.6 Thal Boshoku Pakistan (Private) Limited
 Thal Boshoku Pakistan (Private) Limited (TBPPL) was incorporated on September 03, 2013 as a private company limited by shares. The 

principle activity of TBPPL is to manufacture automobile seats, seat parts, air cleaner and other automobile parts. TBPPL was formed 
pursuant to a Joint Venture Agreement between the Holding Company, Toyota Boshoku Corporation, Japan and Toyota Tsusho Corporation, 
Japan.

1.2.7 Thal Power (Private) Limited
 Thal Power (Private) Limited (TPPL) was incorporated in Pakistan as a private limited company on July 03, 2014. TPPL has entered into a 

joint venture agreement with M/s Novatex Limited for collaboration to develop a 330 MW Coal-fired Power Generation Plant at Thar, Sindh. 
   

1.2.8 Thal Electrical Pakistan (Private) Limited
 Thal Electrical (Private) Limited was incorporated in Pakistan on January 12, 2018 as a private limited company.
  
1.3 Geographical location and address of business units
  
 Holding Company
 The head office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 

Faisal, Karachi.

 Plants:
 The Jute operations are located at Muzaffargarh, Punjab.
 Engineering operations are located at Port Qasim and Korangi Karachi, Sindh.
 Papersack operations are located at Hub and Gadoon, Balochistan & Khyber Pakhtunkhwa.
 Laminates operations are located at Hub, Balochistan.

 Subsidiaries:
 Noble Computer Services (Private) Limited operations are located at 2nd Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 

Block 7/8, Sharae Faisal, Karachi.

 Pakistan Industrial Aids (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22, Karachi.

 Makro Habib Pakistan Limited is located at 2nd Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

 A- One Enterprises (Private) Limited is located at 4th Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

 Habib Metro Pakistan (Private) Limited operations are located at Mezzanine Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 
Block 7/8, Sharae Faisal, Karachi.

 Thal Boshoku Pakistan (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22 and plot number 
SP-C north western industrial road, Port Qasim, Karachi.

 Thal Power (Private) Limited operations are located at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 
Faisal, Karachi.   
    

1.4 The following significant events and transactions occurred during the year:
 • The Group has invested Rs. 499.150 million in Sindh Engro Coal Mining Company Limited (refer note 11.7).
 • The authorized share capital of the Holding Company has increased from Rs. 500 million to Rs. 1 billion. (refer note 24)

2. STATEMENT OF COMPLIANCE  
2.1 These financial statements have been prepared in accordance with accounting and reporting standards as applicable in Pakistan. The 

accounting and reporting standards as applicable in Pakistan comprise of:

 International Financial Reporting Standards (IFRS Standards) issued by International Accounting Standard Board (IASB) as notified under 
Companies Act, 2017; and

 Provision of and directives issued under the Companies Act, 2017.

2.2 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provision of and directives 
issued under the Companies Act, 2017 have been followed.

 During the year, the Act has become applicable and brought certain changes with regard to the preparation and presentation of these 
unconsolidated financial statements. The significant changes include changes in nomenclature of the primary statements, disclosure of 
significant transactions and events (note 1.4), management's assessment of sufficiency of tax provision (note 40.2), and disclosure 
requirements for related parties (note 44.3) etc.

 
3. BASIS OF MEASUREMENT
3.1 These consolidated financial statements have been prepared under the historical cost convention, except for certain investments which 

are measured at fair value as required under IAS – 39 “Financial Instruments: Recognition and Measurement”.

3.2 These consolidated financial statements are presented in Pak Rupees which is also the Group’s functional currency.

4. BASIS OF CONSOLIDATION
 These consolidated financial statements include the financial statements of the Holding Company and its subsidiary companies, here-in-after 

referred to as “the Group”.
 
 A company is a subsidiary, if an entity (the Holding Company) directly or indirectly controls, beneficially owns or holds more than fifty percent 

of its voting securities or otherwise has power to elect and appoint more than fifty percent of its directors.   
   

 Subsidiaries are consolidated from the date on which the Group obtains control, and continue to be consolidated until the date when such 
control ceases.   
   

 The financial statements of the subsidiaries are prepared for the same reporting year as the Holding Company, using consistent accounting 
policies. The accounting policies of the subsidiaries have been changed to conform with accounting policies of the Group, where required. 
   

 All intra-group balances, transactions and unrealised gains and losses resulting from intra-group transactions and dividends are eliminated 
in full.   
   

 Where the ownership of a subsidiary is less than 100% and therefore, a non controlling interest (NCI) exists, the NCI is allocated its share 
of the total comprehensive income of the period, even if that results in a deficit balance.   
   

 The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line basis and carrying value of investments 
held by the Holding Company is eliminated against the subsidiary companies’ shareholders’ equity in the consolidated financial statements.   
  

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS  
 The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions that affect the 

reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. 
However, uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying 
amount of the asset or liability affected in future periods.

  

 In the process of applying the accounting policies, management has made the following judgments, estimates and assumptions which 
are significant to the consolidated financial statements:

   Notes
• determining the residual values, useful lives and impairment of property, plant and equipment  
      and investment property 6.2, 6.4, 8 & 10
• determining the residual values, useful lives and impairment of intangibles assets 6.3 & 9
• impairment of financial and non-financial assets 6.5
• net realizable value for inventories 6.7, 6.8, 16 & 17
• provision for doubtful debts and other receivables 6.9 & 18
• provision for tax and deferred tax 6.12, 15 & 40
• provision and warranty obligation 6.17 & 29.3
• provision for compensated absences 6.16
• contingencies 32

6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
6.1 New and amended standards and interpretations
 The Group has adopted the following revised standard, amendments and interpretation of IFRSs which became effective for the current year: 

  
 IAS 7 Statement of Cash Flows - Disclosure initiative - (Amendments)
 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for Unrealized losses (Amendments) 
 The adoption of the above accounting standards and interpretations did not have any material effect on the financial statements. 

6.2 Property, plant and equipment
 Operating assets
 These are stated at cost less accumulated depreciation / amortisation and impairment loss, if any, except for freehold land and capital 

work-in-progress which are stated at cost.

 Depreciation / amortisation is charged to the profit and loss account applying the reducing balance method except for computer equipment 
and jigs and fixtures which are depreciated / amortisated on straight line method at the rates specified in note 8 to the consolidated financial 
statements. Depreciation / amortisation on additions is charged from the month of addition and in case of deletion, up to the month 
preceding the month of disposal.    
  

 Leasehold land is amortised in equal installments over the lease period.    
  

 Maintenance and normal repairs are charged to consolidated profit and loss account as and when incurred. Major renewals and improvements 
are capitalized and the assets so replaced, if any, are retired.     
  

 An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss arising on  derecognition of the asset (calculated as the difference 
between the net disposal proceeds and the carrying amount of the asset) is included in the profit and loss account when the asset is 
derecognised.    
  

 The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and 
adjusted prospectively, if appropriate.    
  

 Capital work-in-progress
 All expenditures connected to the specific assets incurred during installation and construction period are carried under capital work-in-progress. 

These are transferred to specific assets as and when assets are available for use.

6.3 Intangible assets  
 These are stated at cost less accumulated amortization and impairment loss, if any. 

 "Costs in relation to intangible assets are only capitalized when it is probable that future economic benefits attributable to that asset will 
flow to the Group and the same is amortized applying the straight line method at the rates stated in note 9 to these financial statements.

6.4 Investment property
 Investment property is stated at cost less accumulated depreciation and impairment loss, if any. Depreciation / amortization is charged 

on reducing balance method at the rate specified in note 10 to the consolidated financial statements.

6.5 Impairment
 Non-financial assets
 The carrying values of assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may 

not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets or 
related cash-generating units are written down to their recoverable amount.

 Financial assets
 A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A financial 

asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated 
future cash flows of that asset.    
  

 Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed 
collectively in groups that share similar credit characteristics.    
  

 All impairment assets are recognized in the profit and loss account. An impairment loss is reversed if the reversal can be related objectively 
to an event accruing after the impairment loss was recognized.

6.6 Investments
 associates
 Investments in associates are accounted for using the equity method, whereby the investment is initially recorded at cost and adjusted 

thereafter for the post acquisition change in the Group’s share of the net assets of the associate. The consolidated profit and loss account 
reflects the Group’s share of the results of the operations of the associate.     
  

 The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If 
this is the case the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its 
carrying value and recognises the same in the consolidated profit and loss account.

 Joint Venture    
 A joint venture is a type of a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets 
of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement which exists only when decision about 
the relevant activity require the unanimous consent of parties sharing control.     
     

 Investment in joint venture is accounted for using equity method of accounting in the balance sheet at cost plus post-acquisition changes 
in the share of net assets of the joint venture, less any impairment in value, if material. The profit and loss account reflects the investor's 
(Company's) share of the results of operations of the investee (joint venture) after the date of acquisition. If joint venture uses accounting 
policies other than those of the Company, adjustments are made to conform the joint venture's policies to those of the Company, if the 
impact is considered material.    
  

 Others
 Held-to-maturity
 These represent non-derivative financial assets with fixed or determinable payments and fixed maturities in respect of which the Group 

has the positive intent and ability to hold till maturity. These investments are recognized initially at fair value plus directly attributable costs 
and are subsequently measured at amortized cost using effective interest rate method. Gains and losses are recognized in profit and loss 
account when the investments are derecognized or impaired, as well as through the amortization process.

 At fair value through profit or loss
 Investments at fair value through profit or loss are initially recognized at fair value. Subsequently, these are measured at fair value whereas 

effects of changes in fair value are taken to the profit and loss account.

 Available-for-sale
 These are non-derivative financial assets which are intended to be held for an indefinite period of time but may be sold in response to the 

need for liquidity or changes in interest rates.   

 Quoted    
These investments are initially measured at fair value plus transaction costs and subsequently carried at fair value. Changes in fair value 
are taken to a separate component of other comprehensive income until the investment is derecognized or determined to be impaired, at 
which time the cumulative gain or loss recorded in other comprehensive income is recognized in profit and loss account.

 Un-Quoted
 These investments are recorded at cost less accumulated impairment losses, if any.

6.7 Stores, spares and loose tools
 Stores, spares and loose tools are stated at cost which is determined by the weighted moving average cost method except for those in 

transit which are valued at actual cost. Provision is made for slow moving and obsolete items. 

6.8 Stock-in-trade
 Stock-in-trade, except goods-in-transit, is stated at the lower of Net Realisable Value (NRV) and cost determined as follows:

 Raw and packing materials    
• Purchase cost or weighted moving average basis.    

 Work-in-process    
• Cost of materials, labour cost and appropriate production overheads.    
  

 Finished goods    
• Cost of materials, labour cost and appropriate production overheads.

 Goods-in-transit are valued at purchase price, freight value and other charges incurred thereon upto the balance sheet date.

 NRV signifies the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs 
necessary to make the sale. Provision is made for slow moving and obsolete items.

6.9 Trade debts and other receivables    
Trade debts originated by the Group are recognized and carried at original invoice amount less provision for impairment. Provision for 
doubtful debts is based on the management’s assessment of customers’ outstandings and creditworthiness. Bad debts are written-off 
as and when identified.

 Other receivables are carried at cost less provision for doubtful receivables, if any.

6.10 Ijarah rentals
 Ijarah payments for assets under Ijarah arrangements are recognised as an expense in the profit and loss account on a straight line basis 

over the Ijarah term.

6.11 Cash and cash equivalents
 For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand, bank balances and short term investments 

with a maturity of three months or less from the date of acquisition net of short-term borrowings. The cash and cash equivalents are readily 
convertible to known amount of cash and are therefore subject to insignificant risk of changes in value.

6.12 Taxation
 (a) Current
 The charge for current taxation in respect of certain income streams of the Group is based on Final Tax Regime at the applicable tax rates 

and remaining income streams at current rate of taxation under the normal tax regime after taking into account tax credits and rebates 
available, if any, or 1% of turnover or 17% alternate corporate tax, whichever is higher. The Group had also availed Group tax relief under 
the provisions of Section 59AA and 59B of the Income Tax Ordinance, 2001 as explained in note 23 to the consolidated financial statements. 

 The subsidiary Thal Boshoku Pakistan (Private) Limited is entitled to tax credit, under Section 65D of the Income Tax Ordinance, 2001 (the 
Ordinance), equal to 100% of tax payable including minimum tax and final tax arising under any of the provisions of the Ordinance. The 
above tax credit is available to the Company for five years from the date of commercial production.

 (b) Deferred
 Deferred tax is provided using the balance sheet liability method, on all temporary differences at the balance sheet date between the tax 

basis of assets and liabilities and their carrying amount for financial reporting purposes.
     

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary 
differences, carry-forward of unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences, carry forward of unused tax assets and unused tax losses can be utilized.

  
 The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable 

that sufficient taxable profit will be available to allow all or part of the deferred income tax assets to be utilized. Unrecognised deferred tax 
assets are re-assessed at each balance sheet date and are recognised to the extent that it has become probable that future taxable profit 
will allow deferred tax asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the 
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

  
6.13 Trade and other payables
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for 

goods and services received, whether or not billed to the Group.

6.14 Borrowing costs
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred during the period in connection 

with the activities necessary to prepare the asset for its intended use are capitalised as a part of the cost of related asset.

 All other borrowing costs are recognised as an expense in the period in which they are incurred.

6.15 Staff retirement benefits

 Defined Contribution plan

 Provident fund
 The Group operates a recognised provident fund for its permanent employees. Equal monthly contributions are made to the fund by the 

Group and the employees at the rate of 8.33% of basic salary i.e. in accordance with the rules of the scheme. The Group has no further 
obligation once the contributions have been paid. The contributions made by the Group are recognised as employee benefit expense 
when they are due.

 Retirement benefit fund
 The Holding Company operates an approved scheme for retirement benefits for all employees on the basis of defined contribution on 

attaining the retirement age with a minimum qualifying period of ten years which is managed by a Trust.
   
6.16 Compensated absences
 Accrual is made for employees’ compensated absences on the basis of accumulated leaves and the last drawn pay. No actuarial valuation 

of compensated absences is carried out as the management considers that the financial impact is not material. 
   
6.17 Provisions

 General
 Provisions are recognised in the balance sheet where the Group has a legal or constructive obligation as a result of past event, and it is 

probable that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the 
amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

 Warranty obligations
 The Group recognizes the estimated liability to repair or replace products under warranty at the balance sheet date. These are recognised 

when the product is sold or service provided to the customer. Initial recognition is based on historical experience. The initial estimate of 
warranty-related costs is reviewed annually and adjusted, if required. 

  
6.18 Revenue recognition

 Revenue
 Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, 

which is usually on dispatch of the goods.

 For project jobs services income is recorded when services are rendered. For jobs of recurring nature the services income in recorded on 
accrual basis.

     
Other income

 • Dividend income is recognised when the right to receive the dividend is established.    
• Interest on Term Deposit Receipts is recognised on constant rate of return to maturity.     
• Interest on bank deposits are recognised on accrual basis.     
 • Rental income from properties is recognized as revenue as per the tenancy agreements on accrual basis.

6.19 Foreign currency transactions  
Foreign currency transactions are translated into Pak Rupees at the exchange rates prevailing on the date of transaction. Monetary assets 
and liabilities in foreign currencies are translated into Pak Rupees at the exchange rates prevailing at the reporting date. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial 
transactions. Non-monetary items measured at fair value in a foreign currency are translated using exchange rates at the date when the 
fair value was determined. Exchange gains or losses are included in profit and loss account of the current period. 

6.20 Financial instruments

 Financial assets and financial liabilities
 Financial assets and financial liabilities are recognised at the time when the Group becomes a party to the contractual provision of the 

instrument. Financial assets are de-recognised when the contractual right to future cash flows from the asset expires or is transferred along 
with the risk and reward of ownership of the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. 

 Any gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account of the current period.

 Offsetting
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements only when the Group has a 

legally enforceable right to set off and the Group intends to either settle on a net basis, or to realize the assets and to settle the liabilities 
simultaneously. Income and expense items of such assets and liabilities are also offset and the net amount is reported in the consolidated 
financial statements.

6.21 Research and development expenditure
 Research expenditure is recognised as an expense as incurred. Costs incurred on development projects are recognised as intangible 

assets to the extent that such expenditure is expected to generate future economic benefits. Other development expenditure is recognised 
as an expense as incurred.

6.22 Dividends and appropriation to reserves
 Dividend and appropriation to reserves are recognised in the consolidated financial statements in the period in which these are approved. 

 

7. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED 
 ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE
 The following amendments and interpretations with respect to the approved accounting standards as applicable in Pakistan would be 

effective from the dates mentioned below against the respective standard or interpretation: 

   Effective date
   (accounting periods
   beginning on or after) 
 Standard or Interpretation
 IFRS 2 – Classification and Measurement of Share-based Payments Transactions (Amendments) 01 January 2018 
 IFRS 4 – Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments) 01 January 2018 
 IFRS 9 – Financial Instruments 01 July 2018 
 IFRS 9 – Prepayment Features with Negative Compensation – (Amendments) 01 January 2019 
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates and
    Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate or Joint
    Venture (Amendment)Contracts – (Amendments) Not yet finalized 
 IFRS 15 – Revenue from Contracts with Customers 01 July 2018 
 IFRS 16 – Leases 01 January 2019 
 IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments) 01 January 2019 
 IAS 28 - Long-term Interests in Associates and Joint Ventures (Amendments)  01 January 2019 
 IAS 40 – Transfers of Investment Property (Amendments) 01 January 2018 
 IFRIC 22 - Foreign Currency Transactions and Advance Consideration 01 January 2018 
 IFRIC 23 – Uncertainty over Income Tax Treatments 01 January 2019 

 The Group expects that the adoption of the above standards and amendments would not impact the Group's consolidated financial 
statements in the period of initial application other than IFRS 9 and IFRS 15 for which the Company is currently assessing the impact on 
its financial statements.

 In addition to the above standards and amendments, improvements to various accounting standards have also been issued by the IASB. 
Such improvements are generally effective for accounting periods beginning on or after 01 January 2018 . The Group expects that such 
improvements to the standards will not have any material impact on the Group's consolidated financial statements in the period of initial 
application. 
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1. THE HOLDING COMPANY AND ITS OPERATIONS
1.1 Thal Limited (the Company) was incorporated on January 31, 1966 as a public company limited by shares and is listed on the Pakistan 

Stock Exchange Limited.

 The Holding Company is engaged in the manufacture of jute goods, engineering goods, papersack and laminate sheets. The registered 
office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-operative Housing Society, Block 7/8, Sharae Faisal, 
Karachi.

1.2 The Group comprises of the Holding Company and the following subsidiaries that have been consolidated in these financial statements:

    Date of    Total Total Total Total
    becoming  Holding  assets liabilities assets liabilities
  Subsidiary Companies Note subsidiary 2018  2017 2018 2017
     %  % (Rupees in ‘000s) (Rupees in ‘000s)
  Noble Computer Services
     (Private) Limited 1.2.1 01-07-2005 100  100   174,617   62,984  175,330   61,480 
  Pakistan Industrial Aids
     (Private) Limited 1.2.2 27-03-2006 100  100   760,944   782,887   31,563   1,767 
  Makro-Habib Pakistan Limited 1.2.3 01-05-2008 100  100   42,749   349,994   41,420   348,664 
  A-One Enterprises
     (Private) Limited 1.2.4 16-12-2011 100  100   879,865   17,278  874,874   12,858 
  Habib METRO Pakistan
     (Private) Limited 1.2.5 16-12-2011 60  60   9,942,822   645,757   9,766,923   469,861 
  Thal Boshoku Pakistan
     (Private) Limited 1.2.6 03-09-2013 55  55   1,084,467   65,430   1,077,497   65,236 
  Thal Power (Private) Limited 1.2.7 03-07-2014 100  100   760,944   782,887   787,282   780,526 
   
1.2.1 Noble Computer Services (Private) Limited
 Noble Computer Services (Private) Limited (NCSPL) was incorporated in Pakistan as a private limited company on May 8, 1983 and is a 

wholly owned subsidiary of Thal Limited. The NCSPL provides Internal Audit Services, I.T.related services, Advisory Services, HR Services 
and Management Services.

1.2.2 Pakistan Industrial Aids (Private) Limited
 Pakistan Industrial Aids (Private) Limited (PIAPL) was incorporated in Pakistan on March 17, 2006 as a private limited company. The 

subsidiary is engaged in trading of various products.

1.2.3 Makro-Habib Pakistan Limited (MHPL)
(a) MHPL was incorporated in Pakistan on June 29, 2005 as a public limited (unlisted) company. MHPL was an associated undertaking of the 

Holding Company until April 30, 2008 and became a subsidiary company with effect from May 01, 2008. The principal objective of the 
Company is to operate a chain of wholesale / retail cash and carry stores. The Company was operating one store located at Survey No. 
148/1, Abyssinia Lines, Mubarak Shaheed Road, Saddar, Karachi, on the land sub-leased by Army Welfare Trust.   

(b) MHPL had entered into Arrangement with METRO Habib Cash & Carry Pakistan (Private) Limited (MHCCP) (then a wholly owned subsidiary 
of METRO Cash and Carry International Holding BV) (the Operator) whereby the Operator had been engaged to operate MHPL's Saddar 
Store (the Store) for an operations fee determined under the agreed mechanism.

 As a consequence of the dismissal of the Review Petition by the Honorable Supreme Court of Pakistan (SCP) the Saddar store of the 
subsidiary company, MHPL, was closed down on September 11, 2015. Accordingly, the Operation Agreement with MHCCP was terminated 
in 2016.   

 On the application filed by Army Welfare Trust in respect of the cancellation of sub-lease of the Sadder Store Land, the SCP has restored 
the review petition in its order dated December 9, 2015.

1.2.4 A-One Enterprises (Private) Limited
 A-One Enterprises (Private) Limited (A-One) was incorporated in Pakistan on December 16, 2011 as a private limited company. The 

management is considering different strategic plans for the company.

1.2.5 Habib METRO Pakistan (Private) Limited
 Habib METRO Pakistan (Private) Limited (HMPPL) was incorporated in Pakistan as a private limited company on December 16, 2011 under 

the Companies Ordinance, 1984. The main business of the HMPPL is to own and manage properties.

1.2.6 Thal Boshoku Pakistan (Private) Limited
 Thal Boshoku Pakistan (Private) Limited (TBPPL) was incorporated on September 03, 2013 as a private company limited by shares. The 

principle activity of TBPPL is to manufacture automobile seats, seat parts, air cleaner and other automobile parts. TBPPL was formed 
pursuant to a Joint Venture Agreement between the Holding Company, Toyota Boshoku Corporation, Japan and Toyota Tsusho Corporation, 
Japan.

1.2.7 Thal Power (Private) Limited
 Thal Power (Private) Limited (TPPL) was incorporated in Pakistan as a private limited company on July 03, 2014. TPPL has entered into a 

joint venture agreement with M/s Novatex Limited for collaboration to develop a 330 MW Coal-fired Power Generation Plant at Thar, Sindh. 
   

1.2.8 Thal Electrical Pakistan (Private) Limited
 Thal Electrical (Private) Limited was incorporated in Pakistan on January 12, 2018 as a private limited company.
  
1.3 Geographical location and address of business units
  
 Holding Company
 The head office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 

Faisal, Karachi.

 Plants:
 The Jute operations are located at Muzaffargarh, Punjab.
 Engineering operations are located at Port Qasim and Korangi Karachi, Sindh.
 Papersack operations are located at Hub and Gadoon, Balochistan & Khyber Pakhtunkhwa.
 Laminates operations are located at Hub, Balochistan.

 Subsidiaries:
 Noble Computer Services (Private) Limited operations are located at 2nd Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 

Block 7/8, Sharae Faisal, Karachi.

 Pakistan Industrial Aids (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22, Karachi.

 Makro Habib Pakistan Limited is located at 2nd Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

 A- One Enterprises (Private) Limited is located at 4th Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

 Habib Metro Pakistan (Private) Limited operations are located at Mezzanine Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 
Block 7/8, Sharae Faisal, Karachi.

 Thal Boshoku Pakistan (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22 and plot number 
SP-C north western industrial road, Port Qasim, Karachi.

 Thal Power (Private) Limited operations are located at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 
Faisal, Karachi.   
    

1.4 The following significant events and transactions occurred during the year:
 • The Group has invested Rs. 499.150 million in Sindh Engro Coal Mining Company Limited (refer note 11.7).
 • The authorized share capital of the Holding Company has increased from Rs. 500 million to Rs. 1 billion. (refer note 24)

2. STATEMENT OF COMPLIANCE  
2.1 These financial statements have been prepared in accordance with accounting and reporting standards as applicable in Pakistan. The 

accounting and reporting standards as applicable in Pakistan comprise of:

 International Financial Reporting Standards (IFRS Standards) issued by International Accounting Standard Board (IASB) as notified under 
Companies Act, 2017; and

 Provision of and directives issued under the Companies Act, 2017.

2.2 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provision of and directives 
issued under the Companies Act, 2017 have been followed.

 During the year, the Act has become applicable and brought certain changes with regard to the preparation and presentation of these 
unconsolidated financial statements. The significant changes include changes in nomenclature of the primary statements, disclosure of 
significant transactions and events (note 1.4), management's assessment of sufficiency of tax provision (note 40.2), and disclosure 
requirements for related parties (note 44.3) etc.

 
3. BASIS OF MEASUREMENT
3.1 These consolidated financial statements have been prepared under the historical cost convention, except for certain investments which 

are measured at fair value as required under IAS – 39 “Financial Instruments: Recognition and Measurement”.

3.2 These consolidated financial statements are presented in Pak Rupees which is also the Group’s functional currency.

4. BASIS OF CONSOLIDATION
 These consolidated financial statements include the financial statements of the Holding Company and its subsidiary companies, here-in-after 

referred to as “the Group”.
 
 A company is a subsidiary, if an entity (the Holding Company) directly or indirectly controls, beneficially owns or holds more than fifty percent 

of its voting securities or otherwise has power to elect and appoint more than fifty percent of its directors.   
   

 Subsidiaries are consolidated from the date on which the Group obtains control, and continue to be consolidated until the date when such 
control ceases.   
   

 The financial statements of the subsidiaries are prepared for the same reporting year as the Holding Company, using consistent accounting 
policies. The accounting policies of the subsidiaries have been changed to conform with accounting policies of the Group, where required. 
   

 All intra-group balances, transactions and unrealised gains and losses resulting from intra-group transactions and dividends are eliminated 
in full.   
   

 Where the ownership of a subsidiary is less than 100% and therefore, a non controlling interest (NCI) exists, the NCI is allocated its share 
of the total comprehensive income of the period, even if that results in a deficit balance.   
   

 The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line basis and carrying value of investments 
held by the Holding Company is eliminated against the subsidiary companies’ shareholders’ equity in the consolidated financial statements.   
  

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS  
 The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions that affect the 

reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. 
However, uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying 
amount of the asset or liability affected in future periods.

  

 In the process of applying the accounting policies, management has made the following judgments, estimates and assumptions which 
are significant to the consolidated financial statements:

   Notes
• determining the residual values, useful lives and impairment of property, plant and equipment  
      and investment property 6.2, 6.4, 8 & 10
• determining the residual values, useful lives and impairment of intangibles assets 6.3 & 9
• impairment of financial and non-financial assets 6.5
• net realizable value for inventories 6.7, 6.8, 16 & 17
• provision for doubtful debts and other receivables 6.9 & 18
• provision for tax and deferred tax 6.12, 15 & 40
• provision and warranty obligation 6.17 & 29.3
• provision for compensated absences 6.16
• contingencies 32

6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
6.1 New and amended standards and interpretations
 The Group has adopted the following revised standard, amendments and interpretation of IFRSs which became effective for the current year: 

  
 IAS 7 Statement of Cash Flows - Disclosure initiative - (Amendments)
 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for Unrealized losses (Amendments) 
 The adoption of the above accounting standards and interpretations did not have any material effect on the financial statements. 

6.2 Property, plant and equipment
 Operating assets
 These are stated at cost less accumulated depreciation / amortisation and impairment loss, if any, except for freehold land and capital 

work-in-progress which are stated at cost.

 Depreciation / amortisation is charged to the profit and loss account applying the reducing balance method except for computer equipment 
and jigs and fixtures which are depreciated / amortisated on straight line method at the rates specified in note 8 to the consolidated financial 
statements. Depreciation / amortisation on additions is charged from the month of addition and in case of deletion, up to the month 
preceding the month of disposal.    
  

 Leasehold land is amortised in equal installments over the lease period.    
  

 Maintenance and normal repairs are charged to consolidated profit and loss account as and when incurred. Major renewals and improvements 
are capitalized and the assets so replaced, if any, are retired.     
  

 An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss arising on  derecognition of the asset (calculated as the difference 
between the net disposal proceeds and the carrying amount of the asset) is included in the profit and loss account when the asset is 
derecognised.    
  

 The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and 
adjusted prospectively, if appropriate.    
  

 Capital work-in-progress
 All expenditures connected to the specific assets incurred during installation and construction period are carried under capital work-in-progress. 

These are transferred to specific assets as and when assets are available for use.

6.3 Intangible assets  
 These are stated at cost less accumulated amortization and impairment loss, if any. 

 "Costs in relation to intangible assets are only capitalized when it is probable that future economic benefits attributable to that asset will 
flow to the Group and the same is amortized applying the straight line method at the rates stated in note 9 to these financial statements.

6.4 Investment property
 Investment property is stated at cost less accumulated depreciation and impairment loss, if any. Depreciation / amortization is charged 

on reducing balance method at the rate specified in note 10 to the consolidated financial statements.

6.5 Impairment
 Non-financial assets
 The carrying values of assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may 

not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets or 
related cash-generating units are written down to their recoverable amount.

 Financial assets
 A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A financial 

asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated 
future cash flows of that asset.    
  

 Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed 
collectively in groups that share similar credit characteristics.    
  

 All impairment assets are recognized in the profit and loss account. An impairment loss is reversed if the reversal can be related objectively 
to an event accruing after the impairment loss was recognized.

6.6 Investments
 associates
 Investments in associates are accounted for using the equity method, whereby the investment is initially recorded at cost and adjusted 

thereafter for the post acquisition change in the Group’s share of the net assets of the associate. The consolidated profit and loss account 
reflects the Group’s share of the results of the operations of the associate.     
  

 The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If 
this is the case the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its 
carrying value and recognises the same in the consolidated profit and loss account.

 Joint Venture    
 A joint venture is a type of a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets 
of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement which exists only when decision about 
the relevant activity require the unanimous consent of parties sharing control.     
     

 Investment in joint venture is accounted for using equity method of accounting in the balance sheet at cost plus post-acquisition changes 
in the share of net assets of the joint venture, less any impairment in value, if material. The profit and loss account reflects the investor's 
(Company's) share of the results of operations of the investee (joint venture) after the date of acquisition. If joint venture uses accounting 
policies other than those of the Company, adjustments are made to conform the joint venture's policies to those of the Company, if the 
impact is considered material.    
  

 Others
 Held-to-maturity
 These represent non-derivative financial assets with fixed or determinable payments and fixed maturities in respect of which the Group 

has the positive intent and ability to hold till maturity. These investments are recognized initially at fair value plus directly attributable costs 
and are subsequently measured at amortized cost using effective interest rate method. Gains and losses are recognized in profit and loss 
account when the investments are derecognized or impaired, as well as through the amortization process.

 At fair value through profit or loss
 Investments at fair value through profit or loss are initially recognized at fair value. Subsequently, these are measured at fair value whereas 

effects of changes in fair value are taken to the profit and loss account.

 Available-for-sale
 These are non-derivative financial assets which are intended to be held for an indefinite period of time but may be sold in response to the 

need for liquidity or changes in interest rates.   

 Quoted    
These investments are initially measured at fair value plus transaction costs and subsequently carried at fair value. Changes in fair value 
are taken to a separate component of other comprehensive income until the investment is derecognized or determined to be impaired, at 
which time the cumulative gain or loss recorded in other comprehensive income is recognized in profit and loss account.

 Un-Quoted
 These investments are recorded at cost less accumulated impairment losses, if any.

6.7 Stores, spares and loose tools
 Stores, spares and loose tools are stated at cost which is determined by the weighted moving average cost method except for those in 

transit which are valued at actual cost. Provision is made for slow moving and obsolete items. 

6.8 Stock-in-trade
 Stock-in-trade, except goods-in-transit, is stated at the lower of Net Realisable Value (NRV) and cost determined as follows:

 Raw and packing materials    
• Purchase cost or weighted moving average basis.    

 Work-in-process    
• Cost of materials, labour cost and appropriate production overheads.    
  

 Finished goods    
• Cost of materials, labour cost and appropriate production overheads.

 Goods-in-transit are valued at purchase price, freight value and other charges incurred thereon upto the balance sheet date.

 NRV signifies the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs 
necessary to make the sale. Provision is made for slow moving and obsolete items.

6.9 Trade debts and other receivables    
Trade debts originated by the Group are recognized and carried at original invoice amount less provision for impairment. Provision for 
doubtful debts is based on the management’s assessment of customers’ outstandings and creditworthiness. Bad debts are written-off 
as and when identified.

 Other receivables are carried at cost less provision for doubtful receivables, if any.

6.10 Ijarah rentals
 Ijarah payments for assets under Ijarah arrangements are recognised as an expense in the profit and loss account on a straight line basis 

over the Ijarah term.

6.11 Cash and cash equivalents
 For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand, bank balances and short term investments 

with a maturity of three months or less from the date of acquisition net of short-term borrowings. The cash and cash equivalents are readily 
convertible to known amount of cash and are therefore subject to insignificant risk of changes in value.

6.12 Taxation
 (a) Current
 The charge for current taxation in respect of certain income streams of the Group is based on Final Tax Regime at the applicable tax rates 

and remaining income streams at current rate of taxation under the normal tax regime after taking into account tax credits and rebates 
available, if any, or 1% of turnover or 17% alternate corporate tax, whichever is higher. The Group had also availed Group tax relief under 
the provisions of Section 59AA and 59B of the Income Tax Ordinance, 2001 as explained in note 23 to the consolidated financial statements. 

 The subsidiary Thal Boshoku Pakistan (Private) Limited is entitled to tax credit, under Section 65D of the Income Tax Ordinance, 2001 (the 
Ordinance), equal to 100% of tax payable including minimum tax and final tax arising under any of the provisions of the Ordinance. The 
above tax credit is available to the Company for five years from the date of commercial production.

 (b) Deferred
 Deferred tax is provided using the balance sheet liability method, on all temporary differences at the balance sheet date between the tax 

basis of assets and liabilities and their carrying amount for financial reporting purposes.
     

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary 
differences, carry-forward of unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences, carry forward of unused tax assets and unused tax losses can be utilized.

  
 The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable 

that sufficient taxable profit will be available to allow all or part of the deferred income tax assets to be utilized. Unrecognised deferred tax 
assets are re-assessed at each balance sheet date and are recognised to the extent that it has become probable that future taxable profit 
will allow deferred tax asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the 
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

  
6.13 Trade and other payables
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for 

goods and services received, whether or not billed to the Group.

6.14 Borrowing costs
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred during the period in connection 

with the activities necessary to prepare the asset for its intended use are capitalised as a part of the cost of related asset.

 All other borrowing costs are recognised as an expense in the period in which they are incurred.

6.15 Staff retirement benefits

 Defined Contribution plan

 Provident fund
 The Group operates a recognised provident fund for its permanent employees. Equal monthly contributions are made to the fund by the 

Group and the employees at the rate of 8.33% of basic salary i.e. in accordance with the rules of the scheme. The Group has no further 
obligation once the contributions have been paid. The contributions made by the Group are recognised as employee benefit expense 
when they are due.

 Retirement benefit fund
 The Holding Company operates an approved scheme for retirement benefits for all employees on the basis of defined contribution on 

attaining the retirement age with a minimum qualifying period of ten years which is managed by a Trust.
   
6.16 Compensated absences
 Accrual is made for employees’ compensated absences on the basis of accumulated leaves and the last drawn pay. No actuarial valuation 

of compensated absences is carried out as the management considers that the financial impact is not material. 
   
6.17 Provisions

 General
 Provisions are recognised in the balance sheet where the Group has a legal or constructive obligation as a result of past event, and it is 

probable that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the 
amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

 Warranty obligations
 The Group recognizes the estimated liability to repair or replace products under warranty at the balance sheet date. These are recognised 

when the product is sold or service provided to the customer. Initial recognition is based on historical experience. The initial estimate of 
warranty-related costs is reviewed annually and adjusted, if required. 

  
6.18 Revenue recognition

 Revenue
 Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, 

which is usually on dispatch of the goods.

 For project jobs services income is recorded when services are rendered. For jobs of recurring nature the services income in recorded on 
accrual basis.

     
Other income

 • Dividend income is recognised when the right to receive the dividend is established.    
• Interest on Term Deposit Receipts is recognised on constant rate of return to maturity.     
• Interest on bank deposits are recognised on accrual basis.     
 • Rental income from properties is recognized as revenue as per the tenancy agreements on accrual basis.

6.19 Foreign currency transactions  
Foreign currency transactions are translated into Pak Rupees at the exchange rates prevailing on the date of transaction. Monetary assets 
and liabilities in foreign currencies are translated into Pak Rupees at the exchange rates prevailing at the reporting date. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial 
transactions. Non-monetary items measured at fair value in a foreign currency are translated using exchange rates at the date when the 
fair value was determined. Exchange gains or losses are included in profit and loss account of the current period. 

6.20 Financial instruments

 Financial assets and financial liabilities
 Financial assets and financial liabilities are recognised at the time when the Group becomes a party to the contractual provision of the 

instrument. Financial assets are de-recognised when the contractual right to future cash flows from the asset expires or is transferred along 
with the risk and reward of ownership of the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. 

 Any gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account of the current period.

 Offsetting
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements only when the Group has a 

legally enforceable right to set off and the Group intends to either settle on a net basis, or to realize the assets and to settle the liabilities 
simultaneously. Income and expense items of such assets and liabilities are also offset and the net amount is reported in the consolidated 
financial statements.

6.21 Research and development expenditure
 Research expenditure is recognised as an expense as incurred. Costs incurred on development projects are recognised as intangible 

assets to the extent that such expenditure is expected to generate future economic benefits. Other development expenditure is recognised 
as an expense as incurred.

6.22 Dividends and appropriation to reserves
 Dividend and appropriation to reserves are recognised in the consolidated financial statements in the period in which these are approved. 

 

7. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED 
 ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE
 The following amendments and interpretations with respect to the approved accounting standards as applicable in Pakistan would be 

effective from the dates mentioned below against the respective standard or interpretation: 

   Effective date
   (accounting periods
   beginning on or after) 
 Standard or Interpretation
 IFRS 2 – Classification and Measurement of Share-based Payments Transactions (Amendments) 01 January 2018 
 IFRS 4 – Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments) 01 January 2018 
 IFRS 9 – Financial Instruments 01 July 2018 
 IFRS 9 – Prepayment Features with Negative Compensation – (Amendments) 01 January 2019 
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates and
    Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate or Joint
    Venture (Amendment)Contracts – (Amendments) Not yet finalized 
 IFRS 15 – Revenue from Contracts with Customers 01 July 2018 
 IFRS 16 – Leases 01 January 2019 
 IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments) 01 January 2019 
 IAS 28 - Long-term Interests in Associates and Joint Ventures (Amendments)  01 January 2019 
 IAS 40 – Transfers of Investment Property (Amendments) 01 January 2018 
 IFRIC 22 - Foreign Currency Transactions and Advance Consideration 01 January 2018 
 IFRIC 23 – Uncertainty over Income Tax Treatments 01 January 2019 

 The Group expects that the adoption of the above standards and amendments would not impact the Group's consolidated financial 
statements in the period of initial application other than IFRS 9 and IFRS 15 for which the Company is currently assessing the impact on 
its financial statements.

 In addition to the above standards and amendments, improvements to various accounting standards have also been issued by the IASB. 
Such improvements are generally effective for accounting periods beginning on or after 01 January 2018 . The Group expects that such 
improvements to the standards will not have any material impact on the Group's consolidated financial statements in the period of initial 
application. 
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1. THE HOLDING COMPANY AND ITS OPERATIONS
1.1 Thal Limited (the Company) was incorporated on January 31, 1966 as a public company limited by shares and is listed on the Pakistan 

Stock Exchange Limited.

The Holding Company is engaged in the manufacture of jute goods, engineering goods, papersack and laminate sheets. The registered 
office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-operative Housing Society, Block 7/8, Sharae Faisal, 
Karachi.

1.2 The Group comprises of the Holding Company and the following subsidiaries that have been consolidated in these financial statements:

Date of Total Total Total Total
becoming Holding  assets liabilities assets liabilities

Subsidiary Companies Note subsidiary 2018 2017 2018 2017
% % (Rupees in ‘000s) (Rupees in ‘000s)

Noble Computer Services
   (Private) Limited 1.2.1 01-07-2005 100  100   174,617   62,984  175,330   61,480 
Pakistan Industrial Aids
   (Private) Limited 1.2.2 27-03-2006 100  100   760,944   782,887   31,563   1,767 
Makro-Habib Pakistan Limited 1.2.3 01-05-2008 100  100   42,749   349,994   41,420   348,664 
A-One Enterprises
   (Private) Limited 1.2.4 16-12-2011 100  100   879,865   17,278  874,874   12,858 
Habib METRO Pakistan
   (Private) Limited 1.2.5 16-12-2011 60  60   9,942,822   645,757   9,766,923   469,861 
Thal Boshoku Pakistan
   (Private) Limited 1.2.6 03-09-2013 55  55   1,084,467   65,430   1,077,497   65,236 
Thal Power (Private) Limited 1.2.7 03-07-2014 100  100   760,944   782,887   787,282   780,526 

1.2.1 Noble Computer Services (Private) Limited
Noble Computer Services (Private) Limited (NCSPL) was incorporated in Pakistan as a private limited company on May 8, 1983 and is a 
wholly owned subsidiary of Thal Limited. The NCSPL provides Internal Audit Services, I.T.related services, Advisory Services, HR Services 
and Management Services.

1.2.2 Pakistan Industrial Aids (Private) Limited
Pakistan Industrial Aids (Private) Limited (PIAPL) was incorporated in Pakistan on March 17, 2006 as a private limited company. The 
subsidiary is engaged in trading of various products.

1.2.3 Makro-Habib Pakistan Limited (MHPL)
(a) MHPL was incorporated in Pakistan on June 29, 2005 as a public limited (unlisted) company. MHPL was an associated undertaking of the 

Holding Company until April 30, 2008 and became a subsidiary company with effect from May 01, 2008. The principal objective of the 
Company is to operate a chain of wholesale / retail cash and carry stores. The Company was operating one store located at Survey No. 
148/1, Abyssinia Lines, Mubarak Shaheed Road, Saddar, Karachi, on the land sub-leased by Army Welfare Trust. 

(b) MHPL had entered into Arrangement with METRO Habib Cash & Carry Pakistan (Private) Limited (MHCCP) (then a wholly owned subsidiary
of METRO Cash and Carry International Holding BV) (the Operator) whereby the Operator had been engaged to operate MHPL's Saddar 
Store (the Store) for an operations fee determined under the agreed mechanism.

As a consequence of the dismissal of the Review Petition by the Honorable Supreme Court of Pakistan (SCP) the Saddar store of the 
subsidiary company, MHPL, was closed down on September 11, 2015. Accordingly, the Operation Agreement with MHCCP was terminated
in 2016. 

On the application filed by Army Welfare Trust in respect of the cancellation of sub-lease of the Sadder Store Land, the SCP has restored 
the review petition in its order dated December 9, 2015.

1.2.4 A-One Enterprises (Private) Limited
A-One Enterprises (Private) Limited (A-One) was incorporated in Pakistan on December 16, 2011 as a private limited company. The
management is considering different strategic plans for the company.

1.2.5 Habib METRO Pakistan (Private) Limited
Habib METRO Pakistan (Private) Limited (HMPPL) was incorporated in Pakistan as a private limited company on December 16, 2011 under
the Companies Ordinance, 1984. The main business of the HMPPL is to own and manage properties.

1.2.6 Thal Boshoku Pakistan (Private) Limited
Thal Boshoku Pakistan (Private) Limited (TBPPL) was incorporated on September 03, 2013 as a private company limited by shares. The 
principle activity of TBPPL is to manufacture automobile seats, seat parts, air cleaner and other automobile parts. TBPPL was formed 
pursuant to a Joint Venture Agreement between the Holding Company, Toyota Boshoku Corporation, Japan and Toyota Tsusho Corporation,
Japan.

1.2.7 Thal Power (Private) Limited
Thal Power (Private) Limited (TPPL) was incorporated in Pakistan as a private limited company on July 03, 2014. TPPL has entered into a 
joint venture agreement with M/s Novatex Limited for collaboration to develop a 330 MW Coal-fired Power Generation Plant at Thar, Sindh. 

1.2.8 Thal Electrical Pakistan (Private) Limited
Thal Electrical (Private) Limited was incorporated in Pakistan on January 12, 2018 as a private limited company.

1.3 Geographical location and address of business units

Holding Company
The head office of the Holding Company is situated at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 
Faisal, Karachi.

Plants:
The Jute operations are located at Muzaffargarh, Punjab.
Engineering operations are located at Port Qasim and Korangi Karachi, Sindh.
Papersack operations are located at Hub and Gadoon, Balochistan & Khyber Pakhtunkhwa.
Laminates operations are located at Hub, Balochistan.

Subsidiaries:
Noble Computer Services (Private) Limited operations are located at 2nd Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 
Block 7/8, Sharae Faisal, Karachi.

Pakistan Industrial Aids (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22, Karachi.

Makro Habib Pakistan Limited is located at 2nd Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

A- One Enterprises (Private) Limited is located at 4th Floor, House of Habib - 3-Jinnah Co-operative Housing Society, Sharae Faisal, Karachi.

Habib Metro Pakistan (Private) Limited operations are located at Mezzanine Floor, House of Habib, 3-Jinnah Co-perative Housing Society, 
Block 7/8, Sharae Faisal, Karachi.

Thal Boshoku Pakistan (Private) Limited operations are located at - Plot number 192 Korangi industrial area, Sector 22 and plot number 
SP-C north western industrial road, Port Qasim, Karachi.

Thal Power (Private) Limited operations are located at 4th Floor, House of Habib, 3-Jinnah Co-perative Housing Society, Block 7/8, Sharae 
Faisal, Karachi. 

1.4 The following significant events and transactions occurred during the year:
• The Group has invested Rs. 499.150 million in Sindh Engro Coal Mining Company Limited (refer note 11.7).
• The authorized share capital of the Holding Company has increased from Rs. 500 million to Rs. 1 billion. (refer note 24)

2. STATEMENT OF COMPLIANCE
2.1 These financial statements have been prepared in accordance with accounting and reporting standards as applicable in Pakistan. The 

accounting and reporting standards as applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by International Accounting Standard Board (IASB) as notified under 
Companies Act, 2017; and
Provision of and directives issued under the Companies Act, 2017.

2.2 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provision of and directives 
issued under the Companies Act, 2017 have been followed.

During the year, the Act has become applicable and brought certain changes with regard to the preparation and presentation of these 
unconsolidated financial statements. The significant changes include changes in nomenclature of the primary statements, disclosure of 
significant transactions and events (note 1.4), management's assessment of sufficiency of tax provision (note 40.2), and disclosure
requirements for related parties (note 44.3) etc.

3. BASIS OF MEASUREMENT
3.1 These consolidated financial statements have been prepared under the historical cost convention, except for certain investments which 

are measured at fair value as required under IAS – 39 “Financial Instruments: Recognition and Measurement”.

3.2 These consolidated financial statements are presented in Pak Rupees which is also the Group’s functional currency.

4. BASIS OF CONSOLIDATION
These consolidated financial statements include the financial statements of the Holding Company and its subsidiary companies, here-in-after
referred to as “the Group”.

A company is a subsidiary, if an entity (the Holding Company) directly or indirectly controls, beneficially owns or holds more than fifty percent
of its voting securities or otherwise has power to elect and appoint more than fifty percent of its directors. 

Subsidiaries are consolidated from the date on which the Group obtains control, and continue to be consolidated until the date when such 
control ceases. 

The financial statements of the subsidiaries are prepared for the same reporting year as the Holding Company, using consistent accounting
policies. The accounting policies of the subsidiaries have been changed to conform with accounting policies of the Group, where required. 

All intra-group balances, transactions and unrealised gains and losses resulting from intra-group transactions and dividends are eliminated 
in full. 

Where the ownership of a subsidiary is less than 100% and therefore, a non controlling interest (NCI) exists, the NCI is allocated its share 
of the total comprehensive income of the period, even if that results in a deficit balance. 

The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line basis and carrying value of investments
held by the Holding Company is eliminated against the subsidiary companies’ shareholders’ equity in the consolidated financial statements.   

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Group’s financial statements requires management to make judgments, estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying 
amount of the asset or liability affected in future periods.

In the process of applying the accounting policies, management has made the following judgments, estimates and assumptions which 
are significant to the consolidated financial statements:

Notes
• determining the residual values, useful lives and impairment of property, plant and equipment  

   and investment property 6.2, 6.4, 8 & 10
• determining the residual values, useful lives and impairment of intangibles assets 6.3 & 9
• impairment of financial and non-financial assets 6.5
• net realizable value for inventories 6.7, 6.8, 16 & 17
• provision for doubtful debts and other receivables 6.9 & 18
• provision for tax and deferred tax 6.12, 15 & 40
• provision and warranty obligation 6.17 & 29.3
• provision for compensated absences 6.16
• contingencies 32

6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
6.1 New and amended standards and interpretations

The Group has adopted the following revised standard, amendments and interpretation of IFRSs which became effective for the current year: 

IAS 7 Statement of Cash Flows - Disclosure initiative - (Amendments)
IAS 12 Income Taxes – Recognition of Deferred Tax Assets for Unrealized losses (Amendments) 
The adoption of the above accounting standards and interpretations did not have any material effect on the financial statements. 

6.2 Property, plant and equipment
Operating assets
These are stated at cost less accumulated depreciation / amortisation and impairment loss, if any, except for freehold land and capital 
work-in-progress which are stated at cost.

Depreciation / amortisation is charged to the profit and loss account applying the reducing balance method except for computer equipment
and jigs and fixtures which are depreciated / amortisated on straight line method at the rates specified in note 8 to the consolidated financial
statements. Depreciation / amortisation on additions is charged from the month of addition and in case of deletion, up to the month 
preceding the month of disposal. 

Leasehold land is amortised in equal installments over the lease period. 

Maintenance and normal repairs are charged to consolidated profit and loss account as and when incurred. Major renewals and improvements
are capitalized and the assets so replaced, if any, are retired.  

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the profit and loss account when the asset is 
derecognised. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and 
adjusted prospectively, if appropriate. 

Capital work-in-progress
All expenditures connected to the specific assets incurred during installation and construction period are carried under capital work-in-progress.
These are transferred to specific assets as and when assets are available for use.

6.3 Intangible assets 
These are stated at cost less accumulated amortization and impairment loss, if any. 

"Costs in relation to intangible assets are only capitalized when it is probable that future economic benefits attributable to that asset will 
flow to the Group and the same is amortized applying the straight line method at the rates stated in note 9 to these financial statements.

6.4 Investment property
Investment property is stated at cost less accumulated depreciation and impairment loss, if any. Depreciation / amortization is charged 
on reducing balance method at the rate specified in note 10 to the consolidated financial statements.

6.5 Impairment
Non-financial assets
The carrying values of assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may 
not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets or 
related cash-generating units are written down to their recoverable amount.

Financial assets
A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A financial 
asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated 
future cash flows of that asset. 

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar credit characteristics. 

All impairment assets are recognized in the profit and loss account. An impairment loss is reversed if the reversal can be related objectively 
to an event accruing after the impairment loss was recognized.

6.6 Investments
associates
Investments in associates are accounted for using the equity method, whereby the investment is initially recorded at cost and adjusted 
thereafter for the post acquisition change in the Group’s share of the net assets of the associate. The consolidated profit and loss account 
reflects the Group’s share of the results of the operations of the associate.  

The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If 
this is the case the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its 
carrying value and recognises the same in the consolidated profit and loss account.

Joint Venture
A joint venture is a type of a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets 
of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement which exists only when decision about 
the relevant activity require the unanimous consent of parties sharing control.  

Investment in joint venture is accounted for using equity method of accounting in the balance sheet at cost plus post-acquisition changes 
in the share of net assets of the joint venture, less any impairment in value, if material. The profit and loss account reflects the investor's 
(Company's) share of the results of operations of the investee (joint venture) after the date of acquisition. If joint venture uses accounting 
policies other than those of the Company, adjustments are made to conform the joint venture's policies to those of the Company, if the 
impact is considered material. 

Others
Held-to-maturity
These represent non-derivative financial assets with fixed or determinable payments and fixed maturities in respect of which the Group 
has the positive intent and ability to hold till maturity. These investments are recognized initially at fair value plus directly attributable costs 
and are subsequently measured at amortized cost using effective interest rate method. Gains and losses are recognized in profit and loss 
account when the investments are derecognized or impaired, as well as through the amortization process.

At fair value through profit or loss
Investments at fair value through profit or loss are initially recognized at fair value. Subsequently, these are measured at fair value whereas 
effects of changes in fair value are taken to the profit and loss account.

Available-for-sale
These are non-derivative financial assets which are intended to be held for an indefinite period of time but may be sold in response to the 
need for liquidity or changes in interest rates. 

Quoted 
These investments are initially measured at fair value plus transaction costs and subsequently carried at fair value. Changes in fair value 
are taken to a separate component of other comprehensive income until the investment is derecognized or determined to be impaired, at 
which time the cumulative gain or loss recorded in other comprehensive income is recognized in profit and loss account.

Un-Quoted
These investments are recorded at cost less accumulated impairment losses, if any.

6.7 Stores, spares and loose tools
Stores, spares and loose tools are stated at cost which is determined by the weighted moving average cost method except for those in 
transit which are valued at actual cost. Provision is made for slow moving and obsolete items. 

6.8 Stock-in-trade
Stock-in-trade, except goods-in-transit, is stated at the lower of Net Realisable Value (NRV) and cost determined as follows:

Raw and packing materials
• Purchase cost or weighted moving average basis. 

Work-in-process
• Cost of materials, labour cost and appropriate production overheads. 

Finished goods
• Cost of materials, labour cost and appropriate production overheads.

Goods-in-transit are valued at purchase price, freight value and other charges incurred thereon upto the balance sheet date.

NRV signifies the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs 
necessary to make the sale. Provision is made for slow moving and obsolete items.

6.9 Trade debts and other receivables
Trade debts originated by the Group are recognized and carried at original invoice amount less provision for impairment. Provision for 
doubtful debts is based on the management’s assessment of customers’ outstandings and creditworthiness. Bad debts are written-off 
as and when identified.

Other receivables are carried at cost less provision for doubtful receivables, if any.

6.10 Ijarah rentals
Ijarah payments for assets under Ijarah arrangements are recognised as an expense in the profit and loss account on a straight line basis 
over the Ijarah term.

6.11 Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand, bank balances and short term investments 
with a maturity of three months or less from the date of acquisition net of short-term borrowings. The cash and cash equivalents are readily 
convertible to known amount of cash and are therefore subject to insignificant risk of changes in value.

6.12 Taxation
(a) Current
The charge for current taxation in respect of certain income streams of the Group is based on Final Tax Regime at the applicable tax rates 
and remaining income streams at current rate of taxation under the normal tax regime after taking into account tax credits and rebates 
available, if any, or 1% of turnover or 17% alternate corporate tax, whichever is higher. The Group had also availed Group tax relief under 
the provisions of Section 59AA and 59B of the Income Tax Ordinance, 2001 as explained in note 23 to the consolidated financial statements. 

The subsidiary Thal Boshoku Pakistan (Private) Limited is entitled to tax credit, under Section 65D of the Income Tax Ordinance, 2001 (the 
Ordinance), equal to 100% of tax payable including minimum tax and final tax arising under any of the provisions of the Ordinance. The 
above tax credit is available to the Company for five years from the date of commercial production.

(b) Deferred
Deferred tax is provided using the balance sheet liability method, on all temporary differences at the balance sheet date between the tax 
basis of assets and liabilities and their carrying amount for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary 
differences, carry-forward of unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences, carry forward of unused tax assets and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable 
that sufficient taxable profit will be available to allow all or part of the deferred income tax assets to be utilized. Unrecognised deferred tax 
assets are re-assessed at each balance sheet date and are recognised to the extent that it has become probable that future taxable profit 
will allow deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the 
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

6.13 Trade and other payables
Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for 
goods and services received, whether or not billed to the Group.

6.14 Borrowing costs
Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred during the period in connection 
with the activities necessary to prepare the asset for its intended use are capitalised as a part of the cost of related asset.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

6.15 Staff retirement benefits

Defined Contribution plan

Provident fund
The Group operates a recognised provident fund for its permanent employees. Equal monthly contributions are made to the fund by the 
Group and the employees at the rate of 8.33% of basic salary i.e. in accordance with the rules of the scheme. The Group has no further 
obligation once the contributions have been paid. The contributions made by the Group are recognised as employee benefit expense 
when they are due.

Retirement benefit fund
The Holding Company operates an approved scheme for retirement benefits for all employees on the basis of defined contribution on 
attaining the retirement age with a minimum qualifying period of ten years which is managed by a Trust.

6.16 Compensated absences
Accrual is made for employees’ compensated absences on the basis of accumulated leaves and the last drawn pay. No actuarial valuation 
of compensated absences is carried out as the management considers that the financial impact is not material. 

6.17 Provisions

General
Provisions are recognised in the balance sheet where the Group has a legal or constructive obligation as a result of past event, and it is 
probable that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the 
amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Warranty obligations
The Group recognizes the estimated liability to repair or replace products under warranty at the balance sheet date. These are recognised 
when the product is sold or service provided to the customer. Initial recognition is based on historical experience. The initial estimate of 
warranty-related costs is reviewed annually and adjusted, if required. 

6.18 Revenue recognition

Revenue
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, 
which is usually on dispatch of the goods.

For project jobs services income is recorded when services are rendered. For jobs of recurring nature the services income in recorded on 
accrual basis.

Other income
• Dividend income is recognised when the right to receive the dividend is established. 
• Interest on Term Deposit Receipts is recognised on constant rate of return to maturity.  
• Interest on bank deposits are recognised on accrual basis.  
• Rental income from properties is recognized as revenue as per the tenancy agreements on accrual basis.

6.19 Foreign currency transactions
Foreign currency transactions are translated into Pak Rupees at the exchange rates prevailing on the date of transaction. Monetary assets 
and liabilities in foreign currencies are translated into Pak Rupees at the exchange rates prevailing at the reporting date. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial 
transactions. Non-monetary items measured at fair value in a foreign currency are translated using exchange rates at the date when the 
fair value was determined. Exchange gains or losses are included in profit and loss account of the current period. 

6.20 Financial instruments

Financial assets and financial liabilities
Financial assets and financial liabilities are recognised at the time when the Group becomes a party to the contractual provision of the 
instrument. Financial assets are de-recognised when the contractual right to future cash flows from the asset expires or is transferred along
with the risk and reward of ownership of the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. 

Any gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account of the current period.

Offsetting
Financial assets and financial liabilities are set off and the net amount is reported in the financial statements only when the Group has a 
legally enforceable right to set off and the Group intends to either settle on a net basis, or to realize the assets and to settle the liabilities 
simultaneously. Income and expense items of such assets and liabilities are also offset and the net amount is reported in the consolidated 
financial statements.

6.21 Research and development expenditure
Research expenditure is recognised as an expense as incurred. Costs incurred on development projects are recognised as intangible 
assets to the extent that such expenditure is expected to generate future economic benefits. Other development expenditure is recognised
as an expense as incurred.

6.22 Dividends and appropriation to reserves
Dividend and appropriation to reserves are recognised in the consolidated financial statements in the period in which these are approved. 

7. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED 
ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE
The following amendments and interpretations with respect to the approved accounting standards as applicable in Pakistan would be 
effective from the dates mentioned below against the respective standard or interpretation: 

Effective date
(accounting periods

beginning on or after) 
Standard or Interpretation
IFRS 2 – Classification and Measurement of Share-based Payments Transactions (Amendments) 01 January 2018 
IFRS 4 – Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments) 01 January 2018 
IFRS 9 – Financial Instruments 01 July 2018 
IFRS 9 – Prepayment Features with Negative Compensation – (Amendments) 01 January 2019 

IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates and
   Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate or Joint
   Venture (Amendment)Contracts – (Amendments) Not yet finalized
IFRS 15 – Revenue from Contracts with Customers 01 July 2018 
IFRS 16 – Leases 01 January 2019 
IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments) 01 January 2019 
IAS 28 - Long-term Interests in Associates and Joint Ventures (Amendments)  01 January 2019 
IAS 40 – Transfers of Investment Property (Amendments) 01 January 2018 
IFRIC 22 - Foreign Currency Transactions and Advance Consideration 01 January 2018 
IFRIC 23 – Uncertainty over Income Tax Treatments 01 January 2019 

The Group expects that the adoption of the above standards and amendments would not impact the Group's consolidated financial 
statements in the period of initial application other than IFRS 9 and IFRS 15 for which the Company is currently assessing the impact on 
its financial statements.

In addition to the above standards and amendments, improvements to various accounting standards have also been issued by the IASB. 
Such improvements are generally effective for accounting periods beginning on or after 01 January 2018 . The Group expects that such 
improvements to the standards will not have any material impact on the Group's consolidated financial statements in the period of initial 
application. 
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